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SUBJECT: CIEC SENIOR OFEICIALS MEETING: MAY 26-28 

1. SUMMARY: AT THEIR MAY 26-28 MEETING THE CIEC 
SENIOR OEEICIALS PROCEEDED ON TWO LEVELS. FIRST, THEY 
DISCUSSED ARRANGEMENTS EOR THE MAY 30 - JUNE L 
MINISTERIAL. SECOND, THEY OVERSAW THE EEEORT TO FIND 
AGREEMENT ON TEXTS WHICH HAD EARLIER PROCEEDED IN 
COMMISSIONS AND CONTACT GROUPS. THIS WORK WAS RESUMED 
IN NEWLY CONSTITUTED WORKING GROUPS. SOME PROGRESS 
WAS MADE IN ENERGY, DEVELOPMENT AND EINANCE TEXTS - 
ALTHOUGH MANY FUNDAMENTAL ISSUES REMAIN UNRESOLVED. 
LITTLE ADDITIONAL AGREEMENT WAS REACHED IN THE RAW 
MATERIALS AREA, WHERE THE ATMOSPHERE WAS RENDERED 
ESPECIALLY DIFEICULT BY THE G-19 CO-CHAIRMAN. AT A 
SENIOR OEEICIALS PLENARY LATE ON MAY 27, THE G-8 
CIRCULATED A COMMON EUND PARAGRAPH. AT THE SAME PLENARY, 
THE G-8 INDICATED THAT A PROPOSAL EOR AN ONGOING ENERGY 
DIALOGUE WOULD BE CIRCULATED THE EOLLOWING DAY. END 

SUMMARY. 

2. THE ESSENTIAL SUBSTANTIVE PREPARATION EOR THE CIEC 
MINISTERIAL WORK ON A EINAL DECLARATION IS BEING 
INITIALLY HANDLED BY THE CANADIAN AND VENEZUELAN CO- 
CHAIRMEN, KEEPING IN CLOSE TOUCH WITH THEIR RESPECTIVE 
GROUPS. FOR EXAMPLE, THE CO-CHAIRMEN CAN BE TOLD THOSE 
SUBSTANTIVE TOPICS THAT PARTICIPANTS BELIEVE THE 
DECLARATION SHOULD SPECIFICALLY ADDRESS. G-8 SENIOR 
OEEICIALS HAVE, IN THE LAST EEW DAYS, EXCHANGED SOME 
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PRELIMINARY THOUGHTS ON THE PROCESS OF PREPARING THE 
PINAL DECLARATION. IN PLENARY, THE SENIOR OEEICIALS 
AGREED THAT THE MINISTERIAL MEETING SHOULD HAVE THE 
EOLLOWING PORMAT: WELCOMING REMARKS BY HOST GOVERNMENT 
(POREIGN MINISTER DE GUIRINGAUD); OPENING STATEMENTS 
BY CONPERENCE CO-CHAIRMEN; STATEMENT BY UN SECGEN; 

OTHER STATEMENTS; CONSIDERATION OP THE PINAL 
CONCLUSIONS OF THE CONPERENCE; AND OTHER BUSINESS. 

3. RESULTS OF THE SENIOR OEEICIALS' WORKING 
GROUPS WERE AS FOLLOWS. 
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4. IN MEETINGS MAY 26 AND 27, ENERGY WORKING GROUP 
MADE SOME PROGRESS IN CLEANING UP BRACKETTED TEXTS 
BUT SPECIEIC AREAS OF DIFEERENCES I LET BY LAST SESSION 

OE CONTACT GROUPS REMAIN UNRESOLVED. OVERHANGING MAJOR 
ISSUES OF PRESERVATION OE PURCHASING POWER AND ON- 
GOING ENERGY DIALOGUE WERE NOT TAKEN UP BY WORKING 
GROUP. ON LATTER ISSUE, G-8 REACHED AGREEMENT ON A 
TEXT CALLING ON CIEC TO ESTABLISH A EREE-STANDING 
CONSULTATIVE GROUP ON ENERGY. MANNER IN WHICH THIS 
PARAGRAPH WILL BE PUT FORMALLY BEFORE CONFERENCE 
REMAINS UNDECIDED ALTHOUGH WE HAVE BEGUN INFORMALLY 
DISTRIBUTING G-8 TEXT TO G-I9. 

RAW MATERIALS 

5. RAW MATERIALS WORKING GROUP WOUND UP ITS WORK IN A 
DETERIORATING ATMOSPHERE AS A RESULT OF SYSTEMATIC 
AND STRIDENT EFFORTS OF PERUVIAN CO-CHAIRMAN (ARIAS- 
SCHREIBER) TO DOWNPLAY SUCH PROGRESS AS WAS ACHIEVED 
IN INFORMAL DRAFTING GROUPS, PARTICULARLY ON COMPEN- 
SATORY FINANCING. THESE TACTICS CAUSED CONSIDERABLE 
STRAIN WITHIN G-I9, SOME OF WHOSE MEMBERS (E.G. 

VENEZUELA, MEXICO, PAKISTAN) WERE TRYING TO BE 
CONCILIATORY. AT THE END G-8 DECIDED AGAINST FORMALLY 
TABLING ITS TWO LATEST TEXTS RELATING TO COMPENSATORY 
FINANCING AND PURCHASING POWER WHEN SOME G-I9 MEMBERS 
PREVENTED COLLEAGUES FROM TABLING THEIR LATEST OFFER 
ON COMPENSATORY FINANCING. 

6. OTHER THAN ELIMINATION OF A COUPLE OF 
BRACKETS ON MINOR ISSUES IN THE PAPERS ON TRANSPORT/ 
MARKETING/DISTRIBUTION AND NATURAL PRODUCTS/SYNTHETICS, 
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NO PROGRESS WAS MADE ON HOST OF MINOR ISSUES IN RAW 
MATERIALS COMMISSION. FAILURE OF EC AND CANADA TO 
AGREE ON SUPPLY QUESTION RESULTED IN NO COMMON G-8 
PROPOSAL BEING TABLED ON THIS QUESTION AND NO 
DISCUSSION OF THIS SUBJECT TOOK PLACE BETWEEN G-8 AND 
G-I9. EARLIER PROPOSALS BY VARIOUS G-8 MEMBERS REMAIN 
IN TRADE PAPER. 

7.0N COMMON FUND, NEGOTIATIONS AMONG HEADS OF G-8 
DELEGATIONS RESULTED IN G-8 TEXT BEING PUT FORWARD AT 
SENIOR OFFICIALS MEETING LATE MAY 27. TEXT STATES THAT 
CIEC PARTICIPANTS AGREE THERE SHOULD BE A COMMON FUND, 
AND THAT IT SHOULD OPERATE IN CONJUNCTION WITH INDIV- 
IDUAL COMMODITY AGREEMENTS AND BE NEGOTIATED BY AND 
ACCEPTABLE TO A WIDE AND REPRESENTATIVE RANGE OF DE- 
VELOPED AND DEVELOPING COUNTRIES. G-I9 HAS NOT 
REACTED SO FAR. 
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8. G-8 ALSO TABLED NEW PROPOSAL ON KEY PARAGRAPH 
(RELATING TO REVIEW OE PRICE PROVISIONS IN COMMODITY 
AGREEMENTS) IN PURCHASING POWER PAPER EARLY MAY 27, 

BUT ASIDE FROM INDIVIDUAL NEGATIVE REACTIONS, 

G-19 HAS NOT REACTED AS A GROUP. 

9. ON COMPENSATORY FINANCING, INTENSIVE NEGOTIATIONS 
WITHIN G-8 (WHERE SWEDES FREQUENTLY POSED OBSTACLE TO 
AGREEMENT) AND BETWEEN G-8 AND G-19 FAILED TO DEVELOP 
A COMMON TEXT, THOUGH INFORMAL CONTACTS BETWEEN THE 
TWO GROUPS CONTINUED ON SATURDAY. MAIN ISSUES ARE 
RELATIONSHIP OF PROPOSED INTERNATIONAL STUDY TO 
INTEGRATED PROGRAM AND ROLE OF UNCTAD IN CARRYING OUT 
OF DEVELOPMENT COMMITTEE STUDY. 

BTVELOPMENT 

10. WORKING GROUP III (DEVELOPMENT) RECONSTITUTED 
INFORMAL CONTACT GROUPS AT SUGGESTION OF CO-CHAIRMEN. 
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THERE WAS NO FURTHER ADVANCE ON ODA WHERE ISSUES OF 
VOLUME AND REFERENCES TO OPEC DONORS REMAIN TO BE 
SETTLED. DEADLOCK ON DEBT CONTINUED. THESE ISSUES 
WILL GO TO MINISTERS. G-8 IS CONTINUING ITS 
DELIBERATIONS ON SPECIAL ACTION. SIGNIFICANT PROGRESS 
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WAS MADE IN CLEANING UP TEXTS ON POOD AND AGRICULTURE 
AND INDUSTRIALIZATION. IT APPEARS THAT ONLY ONE ISSUE 
WILL REMAIN IN POOD AND AGRICULTURE: G-I9 DEMAND POR 
QUANTIFIED TARGET POR PUTURE VOLUME OP ODA TO 
LDC AGRICULTURE. CHANCES ARE ALSO GOOD THAT PULL AGREE- 
MENT WILL BE REACHED ON INDUSTRIALIZATION TEXT. SINCE 
TRANSPER OP TECHNOLOGY ISSUES WERE NOT EXAMINED IN 
DEPTH IN PREVIOUS CONTACT GROUP, IT WAS DECIDED TO DROP 
EXISTING BRACKETED LANGUAGE IN PAVOR OF MUCH SHORTER 
AND MORE GENERAL TEXT. AGREEMENT WAS REACHED ON 
INPRASTRUCTURE TEXT WHICH CALLS POR ECA-SPONSORED 
CONPERENCE TO CONSIDER AFRICAN INFRASTRUCTURE DEVELOP- 
MENT OVER NEXT DECADE. 

PINANCE 

1 1 . THE WORKING GROUP DELEGATED TO TAKING UP OUT- 
STANDING FINANCIAL ISSUES MET INTENSIVELY ON MAY 26 AND 
27. DURING THIS TIME, AN AGREED TEXT ON LDC ACCESS TO 
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CAPITAL MARKETS WAS FORMULATED, ELIMINATING ALL REMAIN- 
ING BRACKETS. WITH RESPECT TO OPEC ASSETS, AND OTHER 
FINANCIAL FLOWS, NO FURTHER AGREEMENT WAS POSSIBLE, 

AND BOTH G-8 AND G-I9 DECIDED TO SEND FORWARD TO 
MINISTERS PARALLEL TEXTS. WITH THE EXCEPTION OF A FEW, 

BUT IMPORTANT, BRACKETED PORTIONS LIMITING FINANCIAL 
AND OTHER SUPPORT TO LDC COOPERATIVE EFFORTS, THE TEXT 
ON COOPERATION AMONG LDC'S IS AGREED. ON MEASURES 
AGAINST INFLATION NO AGREEMENT COULD BE REACHED AND A 
PARTIALLY AGREED TEXT, INCLUDING LARGE PARALLEL 
PORTIONS, WAS PUT FORWARD. 

12. WITH RESPECT TO A MAJOR PORTION OF THE FOREIGN 
DIRECT INVESTMENT TEXT, GOOD DEAL OF PROGRESS WAS MADE 
ON MAY 26 AND 27, ALTHOUGH HARD-CORE ISSUES (I.E. 
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ELEMENTS OF A SOUND INVESTMENT CLIMATE) REMAIN DIS- 
AGREED, AND ARE BRACKETED OR IN PARALLEL TEXTS. IN 
PARAGRAPH ON COOPERATION WITH TNC COMMISSION AND 
ECOSOC EFFORTS FOR CODE OF CONDUCT FOR TNCS AND AN 
AGREEMENT TO COMBAT ILLICIT PAYMENTS, G-I9, (LARGELY 
BRAZIL) REFUSED TO ACCEPT EXPLICIT REFERENCE TO ILLICIT 
PAYMENTS AGREEMENT. U.S., IN TURN, BRACKETED REFERENCE 
TO CODE OF CONDUCT IN ORDER TO KEEP PARALLEL REFERENCES 
TO THESE EXERCISES. 

KATZ 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION, AGREEMENTS, MEETINGS, MINISTERIAL MEETINGS, MEETING REPORTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 29-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977PARIS15863 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7701 92-0753 

Format: TEL 

From: PARIS USOECD USMTN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1977055/aaaaaebj.tel 

Line Count: 363 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 038d3d92-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 7 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 17-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2492128 
Secure: OPEN 
Status: NATIVE 

Subject: CIEC SENIOR OFFICIALS MEETING: MAY 26-28 
TAGS: ENRG, EGEN, ETRD, EFIN, EAID, OECD, CIEC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/038d3d92-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



